Auditors’ Report

To the members of K SERA SERA DIGITAL CINEMA PRIVATE LIMITED

Report on the Financial Statements.

1.

We have audited the accompanying financial statements of K Sera Sera Digital Cinema Office
Private Limited which comprise the Balance Sheset as at March 31, 2013 and statement of
Profit and Loss and cash flow statement for the year then ended and a summary of significant
accounting policies and other explanatory infarmation.

Management's Responsibility for the Financial Statements

2. Management is responsible for the preparation of these financial statements that give a true

and fair view of the financial position, financial performance and cash flows of the company in
accordance with the accounting standards referred to in sub- section (3C)of section 211of the
Companies Act ,1956.this responsibility includes the design implementation and maintenance
of internal control relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatements whether due to fraud and
rror.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Standards on auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with the ethical
requirements plan and perform the audit to obtained reasonable assurance about whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend an the auditor's
judgment, including the assessment of the risk of material misstatements of the financial
staternents, whether due to fraud or error. In making those risk assessments, the auditor
considers internal contral relevant to the company’s preparation and fair presentation of the
financial statements in_order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
and the reasonableness of accounting estimates made by management, as well as evaluating
the overall financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.




Opinion

6. In our opinion, and to the best of our information and according to the explanations given to

us, the financial statements give the information required by the Act in the manner so required

and give a true and fair view in conformity with the accounting principles generally accepted

in India:

{a) inthe case of the Balance Sheet, of the state of affairs of the Company as at March 31,

2013;

(b} in the case of the Profit and Loss Account, of the Profit/Loss for the year ended on that

date; and

{c) in the case of Cash Flow Statement, of the cash flow for the year ended on that date;

Report on other Legal and Regulatory Requirements
7. Required by section 227(3) of the act, we report that :

(i)

(ii)

(iii

(v)

(v}

We have obtained all the information and explanations which, to the best of aur
knowledge and belief, were necessary for the purposes of aur audit:

In our opinion, proper books of account, as required by law, have been kept by the
Company so far as appears from our examination of these books.

The Balance Sheet and Profit and Loss Account and cash flow statement dealt with by
this report are in agreement with the books of account.

In our opinion, the Balance Sheet, Profit and Loss Account and cash flow statements
comply with the accounting standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956;

On the basis of written repreaeptatiun recelved from the Directors as on March 21,
2013 and taken on record by the Board of Directors, none of the Directors is
disqualified as on March 31,2013 from being appointed as a Director in terms of
Section 274 (1){(g) of the Companies Act 1956.

For Agrawal Jain & Gupta
Chartered Accountants

FRN-013538C JAIN 4

B

CA Narayan Swa

Partner

M. No - 4058759

Mumbai,

30™ May, 2013.



10.

Annexure referred to in paragraph (c) of our report of even date
K Sera Sera Digital Cinema Private Limited

The Company is maintaining proper records showing full particulars, including guantitative
details and situation of fixed assets. As explained to us, All fixed assets were physically
verified by the management in the year before last year in accordance with' a planned
programme of verifying these once in three years, which in our opinion is reasonahle, having
regard to the size of the Company and the nature of its assets and no material discrepancies
were found on such verification. There was no substantial disposal of fixed assels during the
year.

{a) The inventory has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable,

{b)The procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the company and the nature of its
business.

{c) On the basis of our examination of the records of inventory, we are of the opinion that
the company is maintaining proper records of inventory. Mo discrepancies were noticed on
verification between the physical stocks and the book records

The Campany has taken loan of Rs 9,490,273/- from K sera sera Miniplex private Limited and
company given loan of Rs 30,804,479/ to parties covered in the register maintained under
Section 301 of the Companies Act, 1956,

In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with the size of the Company and the
nature of its business, for the purchase of inventory and fixed assets and for the sale of
goods. Accordingly, the issue of continuing failure to carrect major weakness in the internal
control in these areas does not apply. :

Based on the audit procedures applied by us and according to information and explanations
pravided by the management, we are of the opinion that the transactions that need to be
entered into the register maintained under Section 301 of the Companies Act, 1956 have
been so entered. In our opinion and According to the information and explanations given to
us, the transactions with parties with whom transactions exceeding value of rupees five lakhs
have been entered into during the financial year are at prices, which are reasonable having
regard to the prevailing market price at the relevant time.

The Company has not accepted any deposits from the public with in the meaning of sections
584 and 58AA of the act and the rules framed there under.

In our apinion, the Company has an own internal audit system commensurate with the size
and nature of its business.

To the best of our knowledge and as explained to us, the Central Government has not
prescribed maintenance of cost records under Clause (d) of sub-section (1) of Section 209 of
the Companies Act, 1956 for the products of the Company.

According to the information and explanation given to us and records of the company
examined by us in our opinion prima-facie the Company is reqular In depositing undisputed
statutory dues with the appropriate authorities. According to the information and explanations
given to us, no undisputed amounts payable in respect of income tax, wealth tax, sales tax,
customs duty and excise duty were outstanding, at the yearend for a period of more than six
months from the date they became payable.

The Company has no accumulated losses at the end of the financial year and it has not
incurred cash losses in the current and. ,{?\ jately preceding financial year.
L ‘4 k

BO.MUMBA|
FRN:-013538¢
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12.

13.

14.

15.

16.

17

18,

19,
20.
21.

Based on our audit proceduras and on the basis of information and explanations given by the
management, we are of opinion that the Company has not defaulted in repayment of dues to
banks and financial institution. The Company did not have any outstanding debentures during
the year.

According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

In our opinion, the nature of activities of the Company does not attract any special statute
applicable to chit fund and nidhif mutual benefit fund/ societies. Therefore, provisions of
clause 4 (xiii) of the Companies (Auditor Report) Order, 2003 are not applicable to the
Company.

In our opinion, the Company does not deal or trade in shares, securities, debentures and
other investments. Accardingly, the provisions of clause 4 (xiv) of the Companies (Auditor
Report) Order, 2003 are not applicable to the Company.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions,

Based on the information and explanations given to us by the management, the term loan
raised by the company has been used for the purpose for which term loan has been raised.

According to the information and explanations given to us and on an overall examination of
the Balance Sheet of the Company, we report that no funds raised on short-term basis have
been used for long-term investments. No long-term funds have been used to finance short-
term assets except permanent working capital.

The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under Section 301 of the Companies Act, 1956.

The Company did not have any cutstanding debentures during the year.
The Company has not raised any maney through a public issue during the year.

Based upon the audit procedures performed by us for expressing our opinion on these
financial statements and the information and explanations given by the management, we
report that no fraud on or by the Company has been noticed or reported during of our audit.

Far Agrawal Jain & Gupta
Chartered Accountants
FRM- 013538C

B

Partner
M. No — 409759
Mumbai, 28" May, 201




K SERA SERA DIGITAL CINEMA PRIVATE LIMITED
BALANCE SHEET AS AT 315T MARCH, 2013

[Amount in rupees)

Particulars Note No. | 31st March, 2013 31st March, 2012
. EQUITY AND LIABILITIES
{1) Shareholder's Funds
(a) Share Capital 3.1 300,000,000 300,000,000
{b} Reserves and Surplus 3.2 {3B,641,872) (33,181,203)
{2} Current Liahilitles
{a) Short-Term Borrowings 3.3 9,490,273 14,830,306
{b) Trade Payables 3.4 42,748,242 8,335,693
{c} Other Current Liabilities 35 5,897,529 2,374,492
{d} Short-Term Provisions 3.6 513,700 -
Total Equity & Liabilities 320,008,272 292,349,288
1LASSETS
{1} Non-Current Assets
(a) Fixed Assets
()Tengible Assets 3.7 75,700,285 47,275,135
(ii)Iintengible Assets 16,706,351 16,706,351
Gross Block 92,406,736 62,981,486
Depreciation 21,710,870 7,421,860
Net Block 70,695,866 56,559,626
{b) Non-current investments 3.8 145,100,000 145,100,000
(c) Deferred tax assets (net) 39 17,711,449 9,611,830
(d} Long term loans and advances 3.10 20,492,780 20,521,890
{2} Current Assets
{a) Inventory 3.11 249,600 -
(b} Trade receivables 3.12 16,945,485 "4,410,571
{c] Cash and cash equivalents 3.13 4,777,184 1,111,685
(d) Short-term loans and advances 2.14 41,925,453 52,057,629
{e) Other current assets 3.15 2,110,455 2,976,055
Total Assets 320,008,272 292,349,238

NOTES TO ACCOUNTS

Notes referred to above and notes attached there to form an integrzal part of Balance Sheet
This is the Balance Sheet referred to in our Report of even date.
For K Sera Sera Digital Cinema Private Limited

FOR AGRAWAL JAIN & GU

BO.MUMBAI
FRN:-013538C

{CA Marayan Swami)
Partner |
Membership No. : 409759
Firm Reg. No.: 013538C

f.,,.tw
L]

Director

PLACE: MUMBAI
DATED: 28.05,2013




K SERA SERA DIGITAL CINEMA PRIVATE LIMITED
PROFIT & LOSS STATEMENT FQR THE PERIOD ENDED ON 3157 MARCH, 2013

[Amount In rupees)

Metes referred to above and notes attached there to form an in
This is the Balance Sheet referred to in our Report of even date,
FOR AGRAWAL JAIN & GUPTA

CHARTERED ACCOUNTANTS

@M :
[CA Narayan Swami) BO.MUMBAI '31!'
Partner <\ FRN-013538C [P

Membershlp No. ; 409754

Flrm Reg. No.: 013538C %

Particulars Note No. | 31st March, 2013 | 31st March, 2012
Revenue fram operations 3.16 89,504,923 16,259,287
Foreign exchange gain 3.17 20,203 23,521
Il Total Revenue (1 +11) 89,585,126 16,282,808 |

Expenses;
Cost of materials consumed 3.18 28,854,775 13,192,743
Employee Benefit Expense 3.19 18,538,421 8,142,134
Finamcial Costs 3.20 35,072 922
Depreciation and Amaortization Expense 3.21 40,352,851 14,502,877
Other Administrative Expenses 3.22 15,360,294 15,976,374

Total Expenses (IV} 103,145,414 51,815,050
Profit before exceptional and extraordinary items and tax {13,560,288) (25,532,242)
Profit before extraordinary items and tax [V - VI) {13,560,283) [35,532,242)
Extracrdinary ltems -
Proflt before tax (V1= VIN) (13,560,288) (35,532,242)
Tax gxpense:
(1) Current tax -
(2} Deferred tax {8,099,519) (7,465,401)
Profit(Loss) from the perid from continuing operations {5,460,668) {28,066,841)
Profitf(Loss) for the period (5.460,668) {28,066,841)
Earning per equity share:

(1} Baslc (0.18) (0.94)
{2} Diluted {0.18) (0.94)

NOTES TO ACCOUNTS

tegral part of Balance Sheet

For K 5era Sera Digital Cinema Private Limited

Director

PLACE: MUMBAI
DATED: 28.05,2013

O




K SERA SERA DIGITAL CINEMA PRIVATE LIMITED

schedules Forming Integral Part of the Balance Sheet as at 315t March, 2013

Mote : 3.1 Share Capltal
Particulars _March, 2043 March, 3013
PITA .
30,00,000 Equity Shares of Rs. 10/- each. 300,000,000 300,000,000
MOIDOO.DN 300, 000, 000
i)
To the Substribers of the Memorandum
To the Subscribers of the Memorandum
9,999Equiky Shares of Rs, 10/~ each, Fully Pald up Share 09,550 599,950
capltal allotment to K sera sera limited
1 Equity Shares of Rs. 10/- each, Fully Pald up Share
capital allotment Director 10 10
{ssued otherthen cosh
29,599,000 Equity Shares of Rs, 10/~ each, Fully Pald up Share
capital allotrent to K sera sera limited 299,500,000 293,500,000
Total 300,000,000 | 300,000 000

{a) Terms/ rights attached to equity shares

The company has enly ena dass of equity shares having par value of "10 per share. Each holder of equity shares is entitled
1o ane vote per share. [n the event of liquidation of the company, the holders of equity shares will be entitled to receive
remalning assets of the company,after distribution of alf preferential amounts, The distribution will be In proportisn to the

rumber of equity shares held.
Mote: 3.2 Reserve & Surplus
Particulars March, 2013 March, 2012
Surplus (Profit & Loss Account)
Ealance brought forward from previous year (33,181,203} {5,114,362)
\.2s5: Tax on Aegular Assessment Pald
fdd: Praft for the perlod 15,450,663) (28,066,341)
Total (38,691,872 (33,181,203
Note 1 3.3 Short Term Borrowlngs
Particulars March, 2013 March, 2012
Intercst free advance from related parties repayable on demand {unsecured) 9,490,273 14,820,306
Total 0,490,273 14 820306
Note 3.4 sundry payable
Particdars March, 2013 31-Mar-12
Sundry Creditors 42,342,642 8,174,763
sundry Crediters-hiore than 1 year 405,600
Rent Charges Payahle - 160,930
Total F48,242 B 335‘5‘3!
Mote ;3.5 Other Current Liabllitles
Particulars March, 2013 Barch, 2012
TOS Payable 1,109,865 939,282
Advance from customer 2,355,454 457,314
Depasits from thearters 225,000 *
Other Payables 196,872 -
Salary Payable 2,006,694 957,557
Total 5,897,929 2314 A53

BO.MUMBA|
FRN:-01353a0
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¥ SERA SERA DIGITAL CIN EMA PRIVATE LIMITED
Schedules Forming
Naote : 3.6 Short Term Provislons

Integral Fart of the Balance Sheet as ak 15t March, 2013

Particulars March, 2013 March, 2012
Provlsion for Expenses 1,282 347 -
Prendsion for Income - TEB647
Taotal 513,700 =
HNote :3.8 Non Current Investment
Partleulars March, 2013 March, 2012
Investment in Equity Instrument 145,100,000 145,100,000
Total 145 104,000 145104, 000
—d—*—.—h‘—d__.
Currentinvestments are carried In the financial statemeants at cost and Long-term Investments are alse carried at cost.
Note: 3.9 Deferred tax labiity/{asset) {net)
. Particulars March, 2013 March, 2012
Flaed assets: Impact of difference botwesn tax depreciation and degredation/ 4086389 4,036 080
Gross deferred tax [ablley - 4,086,389 4,036,080
impact of expenditure charged to the statenent of profit and loss in the eurrent wear (66, 759)
Deferred tax asset on carsied forward losses - 13,625,050 [13,581,141)
(13,625,050) {13.647,910)
Total - 17,711,449 | (9,611,830}
Mote : 3.10 Lang Term Loans and Advances
Partliculars Mareh,_ 2013 March, 2012 |
5
a) Secured, Consldered Good +
Earnest Money Deposit 492,780 521,890
Cther Deposit L
b} Unsecured, Considered Good - 20,000,000 20, 000,000
£} Doubtful N ;
Tolal 20,492,780 | 20521850
Mote : 3.1 [nventary
Particulars March, 2013 March, 2012 |
Clasing Stock of Finlshed Goods 45,600
Tatal 249 600 -
Naote : 3.12 Trade Reclevables
I Particulary March, 2013 March, 2012
Qthery
) Unsecured, Consldered Good : More than six manths 1,843,543 -
b} Unsecured, Consldered Good athers 15,101,942 4,210,571
&) Doubitful .
Tatal 16,945 455 4410571
Note:3.13 Cash & Cash Equivalent
Partlculars March, 2013 March, 2012
he| an
Cash Balance 256,530 36,520
Petty Cash Balance F.924 271,518
Sub Total (A} 164,454 308,048
Bank Balance
In cusrent accounts with bank In [ndla with Noted banks 4,512,730 803,637
Sub Total {8) 4,512 730 B03,637
Total 4,777,184 1111 685

O.MUMBAL
9| B 0135380




K SERA SERA DIGITAL CINEMA PRIVATE LIMITED

Schedules Ferming Integral Part of the Balznce Sheet as at 315t March, 2013

Note :3.14 Short Terms Loans and Advances

o

BO.MUMBAL
EE} FRN:-013538C

Partlculars March, 2013 March, 2013
Loans & Advances from related parties )
aoy) idered G :
Advance to Assoclate Concerns 30,604,479 47,961,282
cur sid 2,987,004 -
b Doubefu]
Qthers
Advance Recoverable in cash or in kind or for value to be considered pood
Balance with Gowt. Authority 285,942 b
Advance to staff 504,183 =
Advance to Suppliers 1,437,150 3,196,837
Advance Income Tax/Refund Due 5,332,608 745334
Prepaid Expenses 37a,007 154,175
Total 41,975,253 52,057,629
Hote :3.15 Other Current assets
Partleulars Mareh, 2013 March, 2012 |
Preliminary Expenses 2,110,455 2,976,555
Total 2110 455 2,975,055
Hote : 3.16 Revenue from Operations
Partlculars March, 2013 March, 3012 |
Income From Conversion & Mastering 4,703,931 285,100
Sales - SEDC 49,723,728 3,691,275
Income for Installatian & Texhnology 12,067,792 7,400,262
Income From Advertisements 22,567,894 4,832 650
Income From Sky Claex 275,526 -
Sales 212.5% VAT 160,007 -
[ Total 89 504,523 255,287
Note : 3.17 Cther Income
Particulars March, 2043 March, 2012
Feraign Exchange Aevaluation Galn 13,244 23,521
Insurance Cix'm Refund 65,459 -
Mlsc Income L3500 -
Total 80,203 23‘521
Wote : 3.18 Cast of Operatlon
_Partlculars March, 2013 March, 2012
Opening Stack - .
Add:- Purchases @ 12,.5% VaT 307,200 =
Less:- Clasing Stock - 248,600 -
Sub-total (a) 57,600
] PEM
Content Delivery Exp, 1,787,759 132,801
Installation & Survey Expenses 1672,759 36,255
Materlal Delivery Exp, 1,036,760 282,237
Packing Expensze 581,700 357,560
Transportation & Octrol Charges 1,360,085 334,741
Technical Support 452,070 727,030
VEAT Transmission 21,145,440 11,198,697
Clearing & Ferwarding Charges 121,008 -
Consumables 556,994 28,231
Mastering Charges B2,600 55,150
Sub-total (b) 25‘?9?‘1?5 13 192;!43
Tokal 28 854 715 13 1'9‘2‘?13




K SERA SERA DIGITAL CINEMA PRIVATE LMITED

Schedules Forming Integral Part of the Balance 5heet 25 at 315t March, 2013
Hote : 3.19 Employement Benefit Expenses
Particulars March, 2013 | March, 2012
Salarles to staff 18,115,513 018317 |
Staff Recruitment Expenses 360,273 25,938
Dffice Canteen Exp, 12,654 8090
5taff Welfare Expenses 23,971 87,739
Total 18 538 421 B 142,134
MHote :3.20 Flnanclal Cast
Particulars March, 2013 March 2012
Bank Charges 35,072 923
Tatal 39,072 922
Mote : 2.21 Depreclation & Amortised Cost 7
Partlculars March, 2013 March, 2012 |
Depreciation z 14,238,010 6,472,528
Prefiminary Expensas W0 E65,600 BBS,602
Reverse cost charge 25,198,241 7164747
Total 40,352,451 14 507,877
Nete:3.22 Other Adminlstrative Expenses
Fartleulars March, 2013 | March, 2012 ]
Telephone Expanses 331,203 55,685
Travelling Expenses {including Forelgn Travelllag) 582,007 1,676,123
Internet & Webslte Expenses 245,825 786,280
Auditars Remuneration 84,270 40,000
Rent Rates & Taxes 2,291,236 1,853,606
Advertisement & Publicity 350 1,241,345
Legal & Professional Fees 5,402,732 4,506,252
Books & Perledicals 1,705 L2059
Conveyance Expenses 369,067 163,965
Courier Charges 106,037 19,270
Electricity Charges i GEO,560 B75,5E0
Filling Feas 16,639 15,740
Membership & Subseription 166,125 55,660
Office Expensps 182,355 137345
Printing & Stationery 184,585 206,503
Repalr & Malntenance Computers 909,004 215,719
Security Charges - Lab 407,143 322,635
Warehouse Expense 74,451 6,100
Commisslon & Erokerage 2,043,594 1,244,525
Events Expense - 560,906
Insuranee Charges 483,005 489,105
Interest & Penaltles 70,371 432
Loading Unloading Expenses 5250 312,303
Securlty Charges - Vasa) 235,214 183,119
Censor Charges 146,920 -
Dlscount & Rebate 111,173 -
Prior Pariod Expenses 2L,777 -
Total IEEE 15:9?551'-1




K SERA SERA DIGITAL CINEMA FPRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 1013

{Amount In Rupees)

Particular A1st March, 2013 315t March, 2012
A.|CASH FLOW FROM OPERATING ACTIVITIES
Met Profit Before Tax (13,560,288} (35,532,242)
Adjustments For:
Depreclationf/Amartisation 14,289,010 5,472,528
Interest Cost 39,072 922
Miscellaneous Expenditure Written OFF 265,600 365,602
15,193,532 7,339,052
Operating Cash Flow Before Changes In Working Capital 1,633,395 (28,193,190}
Adjustments For:
{Increase)/Decrease In Stock (249,600) -
{Increase)/Decrease In Sundry Debtors [12,534,914) [4.410,571)
(Increasea)/Decrease In Loans And Advances 10,161,286 52,450,336
InereasefiDecrease) In Cuerent Llabllities And Provislons 33,443,685 15,522,982
Wat Changes In Working Capital 37,459,853 36,360,557
Taxes Pald
Extraordinary ltems - (1,896,246}
Cash Generated Fram/{Used In) Operations 37,459,853 34,473,311
B.|CASH FLOW FROM INVESTING ACTIVITIES
Purchase Of Fixed Assets (28,425,250] (53,333,972)
Salefsurrender OF Flxed Assets 18,640,359
Cash Generated f{Used In} From Investing Activitles (18,425,250} {34,693,613)
C.|CASH FLOW FROM FINANCING ACTIVITIES
Interest Paid (39,072} [9232)
Proceeds From lssue OF Equity Share Capital -
Proceeds Frem Borrowings - 1,000,000
fepayment Of Barrowings (5,330,033}
Cash Generated f{Used In} From Flnancing Activities (5,369,105} 999,078
Net Increase/{Decrease) In Cash And Cash Equivalents {A+B+C} 3,665,498 778,776
Cash And Cash Equivalents At The Beginning Of Tha Year 1,111,635 332,910
Cash And Cash Equivalents At The End OF The Year 4,777,184 1,111,686
Note:
1 |cash and cash equivalents at the year end comprise:
Cash On Hand 264,454 308,048
Balance With Scheduled Banks In
- Current Accounts 4,512,730 £03,637
- Deposit Accounts
4,777,184 1,111,636
2 |The Cash Flow Statement Has Bean-Prepared Under Indirect Method As
As per our report of even da -
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K SERA SERA DIGITAL CINEMA PRIVATE LIMITED

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2013

Notes to account

i

Summary of significant accounting policies

Basis of preparation of financial statements

The financial statements are prepared under historical cost convention, on the accrual basis
of accounting in accordance with the Companies Act, 1958 and the Accounting Principles
generally accepted in India ('Indian GAAP’) and comply with the Accounting Standards issued
by the Institute of Chartered Accountants of India ('ICAI') to the extent applicable.

Use of estimates

The preparation of financial statements in canformity with the Generally Accepted Accounting
Principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent liabilities on the date of the
financial statements. Actual results could differ from those estimates. Any revision to
accounting estimates is recognized prospectively in current and future periods.

Fixed assets

Tangible assets
Fixed assels are stated at historical cost less accumulated depreciation. Cost includes

purchase price and all other attributable cost to bring the assets to its working condition for
the intended use. Further expenses incurred include the research and development
expenditure which will be held as capital work in progress since the asset is not ready for
intended use,

Intangible assets
The Company recognizes developments for digital technology as an intangible asset. The

same is in consideration of the future economic benefits and availability of the aforesaid rights
for after the expiry of initial period of development. The recognition creation of Intangible
assets is made. At actual expenses incurred for the said development on the project,
The said recognition of intangible assets is, however, subject to the management assessment
of future economic benefits from exploitation of these rights having regards to the success of
research and development of new technology and other relevant factars. In the event, the
said recognition criteria are not met, the entire cost of development is charged to the profit
and loss account as is accounted as per Accounting Standard 26 on ‘Intangible Assets’
issued by The Institute of Chartered Accountants of India and stated at cost of acquisition.

Depreciationfamortization

Tangible assets

Depreciation on fixed assets is provided on written down value method at the rates and the
manner prescribed under Schedule XIV of the Companies Act, 1956 or based on
management estimates of useful lives of the fixed assets, whichever is higher.

Intangible aszets
Depreciation on Intangible assets is provided on the method at the rates and the manner

prescribed under Schedule XIV of the Companies Act, 1956 or based on management
estimates of useful lives of the fixed assets, whichever is higher.

Borrowing costs
Borrawing cost that is directly attributable to the acquisition or construction of a qualifying

asset is considerad as part of the cost of the asset. All other bor osts are freated as
period cost and charged to the profit and loss account in the y n whithqbisdncurred.
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Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of
the cash generating unit to which the asset belong is less than its carrying. amount, the
carrying amount is reduced to its recoverable amount, The reduction is treated as an
impairment loss and is recognized in the profit and loss account.

Investments

Investments that are readily realizable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as lang-term
Investments. Current investments are carried at lower of cost and fair value determined on an
individual investment basis. Long-term investments are carried at cost. However, provision for
diminution in value is made to recognize a decline other than temporary in the value of the
investments.

Revenue recognition
Income fram Sale of Digital Technalagy
Revenue from Sale of Digital Technelogy will be recognized as the technology will be
installed in theatres.

Accounting for taxes on income
i.  Provision for current tax is made, based on the tax payable under the Income Tax Act,
1961.

ii. Deferred tax on timing differences between taxable and accounting income is accounted
for, using the tax rates and the tax laws enacted or substantially enacted as on the
balance sheet date. Deferred tax assets on unabsorbed tax losses and unahsorbed
depreciation are recognized only when there is a virtual cerainty of thelr realization. Other
items are recognized only when there is a reasonable certainty of their realization,

Retirement benefits

.. If any Contributions payable by the Company to the concerned govemment authorities in
respect of provident fund, family pension fund and employee state insurance are charged
to the profit and loss account,

ii. Provision for gratuity is not made by the company because none of the employee are
completed five year in the company. '

Fereign currency transactions

i. Foreign currency transactions are recorded at exchange rates prevailing on the date of
respective transactions.

ii. Current assets and current liabilities in foreign currencies existing at balance sheet date
are translated at year-end rates.

iii. Foreign currency translation differences related to acquisition of imported fixed assets; if=
any are adjusted in the carrying amount of the related fixed assets. All other foreign
currency gains and losses are recognized in the profit and loss account.

Provision and contingent liabilities

Provisions are recognized when the Company has present legal or constructive obligation, a
result of past events, for which it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate ca e for the amount of the
obligation. Contingent liabilities, if any, are disclosed by




m. Preliminary Expenses
Preliminary expenses, if any, will be written off over a period of Ten years.
3.9 Deferred tax liability / Asset {Amount in Rupees})
As at April Current year Az at March
Particulars 1.2012 | (charge)/credit | 31,2013
Difference between book base and
tax base of fixed assets {8,33,343) 49,19,732 40,866,389
Liabilities that are deducted for tax _ l
purposes when paid
Carried forward losses 1,04,45,173 31,759,887 1,36,25,060
Deferred tax Assels 9,611,830 17,711,448
3.22 _ Earnings per share
Particulars March 31,2013
Met profit f {loss) after tax for the year {5,460,668)
Equity shares outstanding as at the year end ,00,00,000
Nominal value per share (Rs.} 10
Earnings per share
— Basic {0.18)
— Diluted {0.18)
323  Auditor's remuneration [including service tax {Amount in Rupees)
Particulars March 31,2013
Statutory audit, Tax Audit 84.270
Total 84,720
3.24 Related Party Disclosures
Related parties are classified as:
| | Company:
1. K Sera Sera Productions Limited
7. K Sera Sera Box Office Private Limited
3. K Sera Sera Miniplex Private Limited
Mature of transactions Halding__ Amount
Loans / Advances(Taken) | K Sera Sera Miniplex Private Limited. 9,490,273
Loans / Advances(given} | K Sera Sera Limited 30,604,479
Director Sitting Fees Hussain Shattaf 262,023
325 The Company did not have any transactions with Small Scale Industrial (‘SME's’)

Undertakings during the year ended March 31, 2013 and hence there are no amounts due to
such undertakings. The identification of SME's undertakings is based on the management’s
knowledge of their status. The Company has not received any information from “suppliers”
regarding their status under the Micro, Small and Medium Enterprises Development Act, 2008
and hence disclosures, if any, relating to amount unpaid as at the year end together with interest
paid / payable as required under the said Act have not been furnished.

Eor Agrawal Jain & Gupta
'fgha rtered Accountants

Eor and on behalf of the board of directors

i CA/Narayan Swami
Director Director o —~ Partner
e Rrrr= M. No - 409759
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